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E.O. 11652: NA 
TAGS: PINT ECON EG 

SUB J : GOE REPUTES TO NASSERIST CRITICISM 
REF: CAIRO 11880 

1 . DURING IULY 16 SPEECH BEFORE ASU CENTRAL COMMITTEE, 

NASSERIST MEMBER PEOPLES ASSEMBLY KAMAL AHMED CHALLENGED 
PRESIDENT SADAT ON OPEN DOOR POLICY (PARA 8 CAIRO REFTEL). 

AHMED SAID OPEN DOOR DOES NOT SERVE INTEREST OF WORKERS OR 
FARMERS, RATHER IT IS "POLICY OF CONSUMPTION." ON JULY 20 
CAIRO'S LEADING DAILY, AL AHRAM, PUBLISHED EXPLICIT REBUTTAL 
TO "NASSERIST MEMBER'S" CRITICISM IN FORM OF INTERVIEW WITH 
GAMAL AL-NAZER, DEPUTY CHAIRMAN, ARAB AND FOREGIN INVESTMENT 
AND FREE ZONE AUTHORITY. AL-NAZER BEGAN INTERVIEW BY SPEAKING 
TO AHMED'S IMPLIED CRITICISM OF SADAT'S COOPERATION WITH WEST. 

HE POINTED OUT THAT SINCE 1970 SOVIET UNION HAS PROVIDED 

EGYPT WITH ONLY ABOUT $145 MILLION WORTH OF ECONOMIC ASSISTANCE. 
THIS CONTRASTS SHARPLY WITH U.S. ASSISTANCE IN LAST THREE YEARS 
OF $2.4 BILLION. 

2. AL-NAZER WNET ON TO GIVE DETAILS OF INVESTMENT PROJECTS 
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WHICH HAD BEEN APPROVED BY INVESTMENT AUTHORITY. AUTHORITY 
HAS APPROVED THUS FAR 685 PROJECTS REPRESENTING POTIIAL 
INVESTMENT OFLE 1,053 MILLION (LE 1 EQUALS $2.56 AT OFFICIAL RATE). 
AGAINST AHMED'S CRITICISM THAT INTERESTS OF WORKERS 
AND FARMERS ARE NOT SERVED, AL-NAZER 

NOTED DIVISION OF APPROVED PROJECTS INTO INDUSTRIAL AND NON- 
INDUSTRIAL (INCLUDING HOUSING AND AGRICULTURE) CATEGORIES. 
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TOTAL OF 192 PROJECTS FALL IN INDUSTRIAL SECTOR, AMOUNTING TO 
TOTAL PLANNED INVESTMENT OF LE 329.5 MILLION. 

FOREIGN EXCHANGE COMPONENT OF THIS INVESTMENT AMOUNTS TO 
LE 177.3 MILLION. INCLUDED IN THESE ARE PROJECTS IN FOLLOWING 
CATEGORIES: SPINNING AND WEAVING, FOODSTUFFS, METALURGY, 
ENGINEERING AND CHEMICALS. 

3. IN "NON INDUSRTIAL” SECTOR, PROJECTS HAVE BEEN APPROVED IN 
CATEGORIES OF ANIMAL HUSBANDRY, CONSTRUCTION AND TRANSPORT. IN 
ADDITION, 28 BANKING PROJECTS INVOLVING CAPITAL FUNDS TOTALLING 
LE 47.6 MILLION HAVE BEEN IMPLEMENTED. ALSO APPROVED ARE 72 
TOURIST PROJECTS WITH AGGREGATE CAPITAL OF LE 340.2 MILLION 
(EQUIVALENT TO ONE-THIRD THE VALUE OF ALL APPROVALS.) 

4. ACCORDING PRESS ACCOUNTS, THERE ARE 61 PROJECTS CURRENTLY 
STILL UNDER CONSIDERATION WITH CAPITAL OF LE 104.8 MILLION; 

108 PROJECTS IN PROCESS OF BEING IMPLEMENTED, FOR TOTAL LE 248.2 
MILLION. SIXTY-FIVE PROJECTS HAVE ALREADY STARTED PRODUCTION, 
WITH AGGREGATE INVESTMENT OF LE 35.2 MILLION. (AL-NAZER HAS 
PROMISED US COPY OF HIS DETAILED REPORT.) 

5. COMMENT: AL-NAZER'S FRANK STATEMENT OF CURRENT 
STATE OF INVESTMENT PROJECTS IS INTERESTING REPLY TO 
NASSERIST CRITICISM. CERTAINLY FACT THAT THUS FAR PROJECTS 
WORTH ONLY LE 35.2 MILLION HAVE BEEN FULLY IMPLEMENTED IS NOT 
RESOUNDING EVIDENCE SUCCESS OF OPEN DOOR POLICY, NOTHWITH- 
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STANDING INTENT OF INTERVIEW. THE GROSS NUMBERS OF PLANNED 
INVESTMENT LOOK GOOD IN THE PAPERS. HOWEVER. 

EILTS 
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